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FM SECSTATE WASHDC 

TO ALL DIPLOMATIC AND CONSULAR POSTS IMMEDIATE 
AMEMBASSY NOUAKCHOTT IMMEDIATE 
AMEMBASSY SUVA BY POUCH 
AMEMBASSY BANJUL BY POUCH 
AMCONSUL CURACAO BY POUCH 
AMCONSUL MARTINIQUE BY POUCH 

SECRET STATE 206423 

INFORM CONSULS 

KUWAIT POUCH MUSCAT, DOHA 

E.O. 11652: GDS 
TAGS XX 

SUB J : MIDDLE EAST SITUATION 

1. FOLLOWING IS MIDDLE EAST SITUATION THROUGH EVENING 
OCTOBER 17. 

2. MILITARY SITUATION: ISRAELIS CLAIM TO HAVE ESTABLISHED 
BRIDGEHEAD ON WEST BANK OF CENTRAL SECTOR OF CANAL SUP 
PORTED BY ONE PONTOON BRIDGE. IN FIGHTING IN SINAI OCT. 17, 
ISRAELIS SAY THEY DESTROYED 90-100 EGYPTIAN TANKS. EGYP- 
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TIANS CLAIM ISRAELI FORCE TRAPPED AND ERADICATED. ISRAELIS 
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ADMIT AT LEAST 5 A/C LOST IN SINAI AIR ACTIVITY WHILE 
CLAIMING ONE EGYPTIAN MIG DOWNED. SYRIAN FRONT GENERALLY 
QUIET, WITH LIMITED ATTACKS BY JORDANIAN AND SYRIAN ELE- 
MENTS REPULSED, ACCORDING TO ISRAELIS, WHO ALSO REPORT 
DOWNING SIX SYRIAN AIRCRAFT. 

3. FOUR ARAB FOREIGN MINISTERS MET WITH THE PRESIDENT 
TODAY; THEY ALSO MET WITH THE SECRETARY BEFORE AND AFTER 
THEIR MEETING WITH PRESIDENT. IN THE PUBLIC EXCHANGE 
OF REMARKS AFTER THEIR MEETING, PRESIDENT STATED THAT A 
MAJOR AND URGENT GOAL OF THE US IS A "FAIR AND JUST 
AND EQUITABLE PEACE.” 


4. ACCORDING TO AN UNOFFICIAL TRANSLATION OF THE STATE- 
MENT ISSUED BY THE OAPEC CONFERENCE ON OCT. 17, EACH OF 
THE ELEVEN ARAB PRODUCERS SAY THEY WILL IMMEDIATELY CUT 
OIL PRODUCTION BY FIVE PER CENT (BASED ON SEPTEMBER PRODUC- 
TION) AND WILL CONTINUE TO CUT BY THE SAME AMOUNT EACH 
MONTHUNTIL THE OCCUPIED TERRITORIES ARE RETURNED TO THE 
RIGHTFUL OWNERS AND THE LEGITIMATE RIGHTS OF THE PALES- 
TINIAN PEOPLE ARE RESTORED." HOW THESE CUTS WILL BE APPLIED 
TO EXPORTS TO PARTICULAR COUNTRIES IS NOT YET CLEAR. THE 
STATEMENT SAYS ONLY THAT "THIS DECISION WILL NOT HARM ANY 
FRIENDLY COUNTRY WHICH IS HELPING THE ARABS NOW OR WILL 
HELP THEM IN THEIR STRUGGLE. THEY WILL BE SUPPLIED WITH 
PETROLEUM IN THE SAME QUANTITIES AS BEFORE THE DECISION." 

5. PERSIAN GULF PRODUCERS ANNOUNCED A 70 PER CENT INCREASE 
IN THE POSTED PRICES OF THEIR CRUDE AND ABU DHABI PLACED 
AN ADDITIONAL LOW-SULPHUR PREMIUM ON ITS CRUDE, RAISING 
THE POSTED PRICE TO OVER SIX DOLLARS PER BARREL. 

6. THERE WERE INCREASED CALLS FOR ACTION AGAINST U.S. 

INTERESTS IN THE ARAB WORLD BY MORE RADICAL ARAB MEDIA 
AND ORGANIZATIONS, BUT THERE WERE NO REPORTS OF HOSTILE 
ACTS AGAINST AMERICAN COMMUNITIES. 

7. THE SOVIET FLEET CONTINUED ITS BUILD-UP IN THE MED- 
ITERRANEAN AND NOW NUMBERS 70, THE HIGHEST LEVEL EVER. 
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SOVIET RESUPPLY OF THE ARABS CONTINUED AT HIGH LEVELS. KISSINGER 
NOTE BY OC/T: POUCHED ABOVE ADDRESSEES. 
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